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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors. 1 am pleased to present Pakistan Cash Management Fund
accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal year started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF. of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKR 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy,

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (ZMFY24) declining by 54% YoY compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
flows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue to remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
increased by 24.1% m 1QFY24 to PKR 2,041bn compared to PKR |,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets vields initially increased in the period preceding Sep-23
monectary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the vields also receded.
The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 20.7 1% as against its
benchmark return of 21.92%,,

The fund’s exposure remained majorly tilted towards T-Bills at quarter end.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 16,311 million as compared to
Rs. 17,480 million as at June 30, 2023 registering a decrease of 6.69%:.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 50,4678 which is same as
of opening NAV of Rs. 504678 as at June 30, 2023,

Economy & Market — Futare Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
year. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The armivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However. our external position still remains precarious as we are unhkely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus we would have to ensure a sustainable current account this
yvear to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
95.

We expect Average FY 24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2HFY 24, This
coupled with the buildup of forex reserves during the period will allow the monetary
easing cycle to start in the second half of the vear. We expect a cumulative easing of
around 4.0% tll Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its
historical average of 19.5%. Similarly, Earmning Yield minus Risk Free Rate is close to
5.6%., compared to the historical average of 2.7% signifying a deep discount at which the

131 PAKISTAN CASH MANAGEMENT FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend yield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to beneflit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share ol 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge mn digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.
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On behalfl of Directors,

Vo o
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Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

Un-Audited Audited
Note September 30, June 30,
2023 2023
—— (Rupees in 000} ——
ASSETS
Balances with banks 4 1,342 452 3647425
Investments 5 14 927 546 17,574,391
Advances, prepayments and profit receivable 113,840 151.482
Total assets 16,383,935 21373298
LIABILITIES
Payable to MCE Investimenis Management Limifed -

Management Company - net 6 36,263 a7 654
Payable to the Digital Custodian Company Limited 565 547
Payable to the Securities and Exchange Commission of Pakistan a 1,183 3215
Payable against purchase of Investment - 3818, 782
Accrued and other iabilities T 35,319 33,159
Total liabilities 73.330 3,893 357
NET ASSETS 16,310,608 17,479,941
Unit holders® fund (as per statement attached) 16,310,608 17,479,941
Contingencies and commitme nts 9

——- (Mumber of units) —-
NUMBER OF UNITS IN ISSUE 3X3188.411 346,358,629
—-- (Rupees) ————
NET ASSET VALUE PER UNIT 504678 50 4678

The annexed notes from 1 to 16 form an ntegral pari of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the quarter ended

Nota September 30, September 30,
2023 2022
—— (Rupees in "000) —--—

INCOME
Profit on bank deposits 72155 265,945
Capital gain on sale of investments - net 102,683 67,639
Income from government securities T899 704 92135
Unrealised dimunition on remeasurement of investments classified as
financial assets at fair vaiue through profit or loss - net {1.745) -
Income on letter and other placement 43,595 -
Profit on Term Deposit Receipt 37,726 25734
Total income 1,054,118 451,453
EXPENSES
Remuneration of the Management Company 41,342 11,206
Sales tax on remuneration of the Management Company 5374 1,457
Allocated expenses 1,172 1,830
Marketing And Selling Expense 16.943 8,060
Remuneration of the Digital Custodian Company Limited Trustee 1,516 1,263
Sales tax on remuneration of the Trustee 197 165
Annual fee fo Securities and Exchange Commission of Pakistan 3,639 578
Auditors” remuneration 173 139
Brokerage, settlement and bank charges 1,133 176
Legal and other professional charges 79 68
Fee and Subscription 135 128
Printing and stationery 25 3
Other expenses - 106
Total expenses 71,728 25307
Met income for the period before taxation 952 390 426 146
Taxation 10 -
Met income for the period after taxation 982 390 426, 146
Allocation of net income for the period:
Net income for the pericd after taxation 982,390 426,146
Income already paid on units redecmed - -
= 982 300 426 146
Accounting income available for distribution:
- Relating to capital gains 100,938 67,639
- Excluding capital gains 881,452 358,507
982,390 426,146

The annexed notes from 1 1o 16 form an integral part of these finandal statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the quarter ended
September 30, Scptomber 30,
2023 2022
==— (Rupees in "000) —

Met income for the period after taxation 982 390 426,146

Other comprehensive income for the period

Total comprehensive income for the period 982,350 426,146

The annexed notes from 1 to 16 form an integral pant of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Yhnbt— Ay Bty

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Seplember 30, 2023 Seplember 30, 2022
Ui bt el Undistributed
Capitsl walus Tolad Cagital valus Tokal
income I Income
[Rupees n 000)
Mel assets al beginning of the year 17.466,010 13,931 17 48841 5,668,403 16.863 5,5 266
Issuance of BO3, 660,705 Bl 429,155.?23]- unis
- Capilal value (8l ex-nel assets value per unit sl 40,558,005 A0, 558 005 21,674,241 21,674 241
besgnning of the penod)
- Element of oo - -
40,558,015 - A0, 550 004 21 654,241 - 21.6/4.241

Fedemption of 826, 830 023 (2022 153,488 224) unils
- Camtal value (&l ex-net assets value per wnit at 41,728,338 41,728,338 B.260.247 8260247
beginmng of the penod)

- BElement of mcome - - - -
41,728,338 - 41,728.338 B.2e0. 247 - 9,260.247

Total comprehensive: moxme for the penod = 82, 380 BE2 300 - 426,146 426,116
Total Intenm Distribubon for the penod ended September 30, 2002 - (sE2, 390) (BE2, 3800 - {126 148) (426,146}
Total distribubons durng the period - (982 300)  (oE2.390) - {126, 146) (425,146}
Mel assets al end of the period 16,296,671 13,931 16,310,608 18,102,397 16,863 18, 118260
Undistributed income brought forward
- Realised 459,501 16,663
- Unireslisad (25,970) =
13,8651 16,8563
Accourding ncome available for distribsuteon:
- Relating 1o capilal gains 102,663 67639
- Exciuding capital gans gra oy 358,507
B2, 380 426,146
[sinbubions dunng the pariod [, 300) (426, 146)
Undistributed income carried lonsand 13,931 16,663
Undistributed income carmied fomward:
- Realrsed 15676 16,863
- Unrealised {1,745) -
13,8931 16,863
—_— —_—
(Rupees) (Rupees)
Met gssets value per unil sl beginning of the period 504678 S0.4678
Met sssets value per unit al end ol the period 504678 L0.4678

The annexed noles from 1 lo 16 form an inlegral parl of these financial stalements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
hio o ' N |
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

For the quarter ended
Note September 30, Seplember 30,
2023 2022
—— (Rupees in "000) ——
CASH FLOWS FROM OPERATING ACTIVITIES
MNel income for the period afler laxation 982 390 426, 146
Adjustments for:
Unrealised apprecialion on re-measurement of investiments
gt fair value through profit or loss - net 1.745 -
984,135 426,146
(Increase} | Decrease in assets
Investments - net 12,780,146 (2,825,000)
Advances, prepaymenis and profit receivable a7.542 (103, 588)
12,817,688 (2,928 588)
(Decrease) [ increase in liabilities
Payable lo MCB-Arl Habib Savings and Investmenls
Limiled - Managemenl Company {1,391) 10,599
Payable Lo the Digital Custodian Company Limiled 18 295
Payable o the Securities and Exchange Commission of Pakistan {2,0:32) (763)
Payable againsl purchase of Investment {3,818,782) -
Accrued and other liabilities 2 160 1,422
{3,820 027) 11,553
Net cash used in operating activities 9,981,796 (2,490 889)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units net of refund of capital 40 559,005 21,674 241
Payments on redemplion of unils (41,728 338) (9,260 247)
Dividend paid (982,390) (426,146)
Net cash (used in)/ generated from financing activities (2,151,723) 11,887,848
Met increase in cash and cash equivalents during the period 7,830,073 9,496 959
Cash and cash eguivalents al beginning of the period 3,647 425 5,628,554
Cash and cash equivalents at end of the period 1 11,477,498 15,125 513

The annexed noles from 1 lo 16 form an inlegral par of these financial stalementls.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
hio o ' N |
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

11 Pakislan Cash Management Fund (the Fund) was established under a Trust Deed execuled between Aril Habib
Investments Limited (now MCEB-Arnf Habib Savings and Investments Limited) as Management Company and Habib
Metropolitan Bank Limited as Trustee on February 08, 2008. The draft Trust Deed was approved by the Secunfies
and Exchange Commission of Pakislan (SECP) vide its letter dated February 01, 2008 consequent to which the
Trust Deed was executed on February 08, 2008. MCB Financial Services Limited has been appointed as trustee of
the fund with effect from July 21, 2014. The Trust Act, 1882 was repealed due to the promulgation of Provincial
Trust Act namely “Sindh Trusts Act, 2020° (the Sindh Trust Act) as empowered under the Eighteenth Amendment
to the Constilution of Pakistan. The Fund is reguired fo be registered under the Sindh Trust Act. Accordingly, on
August 13, 2021 the above-mentioned Trust Deed had been registered under the Sindh Trust Act

In April 2023, MCB Bank Limited acquired the enfire shareholding of Anf Habib Corporation Limited ( AHCL) in
MCB Arif Habib Savings and Invesimenis Limited after which the shareholding of MCB Bank Limited has

increased from 51.33% to 81.42% in the Company and AHCL no longer holds any shares in the Company.

Consequently, members of the Company in an Exira Ordinary General Meeting (EOGM) held on July 7, 2023
resolved via special resolution that the name of the Company be changed from MCB Arif Habib Savings and
Investments Limited to MCB Investments Management Limited. Thereafler, the Company applied to SECP, for

approval of change of name, which was granted on August 15, 2023 and as such, the change of name became
effective from that date.

1.2 The Management Company of the Fund oblained the requisite license from the Securities and Exchange
Commission of Pakistan (SECP) lo undertake assel managementl services under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the MBFC Rules). The regislered office of the
Managemenl Company is siluated at 2nd Floor, Adamjee House, 1.1 Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is an open-ended mutual fund and has been categorised as "money market scheme” and is listed on
the Pakistan Stock Exchange Limited. The Fund primarily invests in market treasury bills, short term Government
instruments and reverse repurchase transactions against government securities.

14 Units. are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

1.5  The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" dated
October 06, 2023 to the Management Company and has assigned stability rating of "AA+() dated September 08,
2023 to the Fund.

1.6  Title to the assets of the Fund is heid in the name of Digital Custodian Company Limited as Trustee of the Fund.

2 BASIS OF PREPARATION

21 Statement of compliance

2.1.1  This condensed interim financial statements have been prepared in accordance with the accounting and reporting
slandards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in

Pakistan for interim financial reporting comprise of:

- Intemnational Financial Reporting Standards (IFRS Slandards) issued by the Internaional Accounting
Standards Beard (lASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Acl, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984, and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

- Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 {the NBFC Rules), the Non-
Banking Finance Companies and Nolified Enfities Regulations, 2008 (the NBFC Regulations) and the
reguirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIlA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRSs, the provisions of and directives issued under the Companies Act, 2017, part VIllA of the repe aled
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed
have been followead.

21.2 This condensed interim financial information does not include all the information and disclosures required for full
annual financial statements and should be read in conjunction with the financial stalements for the year ended 30
June 2023. The comparative in the statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2023 have been exiracted from the audited financial statements of the Fund for
the year ended 30 June 2023, where as the comparatives in the condensed interim income statement, condensed
interim cash flow statement, condensed interim distribution statement and condensad interim statement of
movement in unit holders' funds are stated from unaudited condensed interim financial information for the quater
ended 30 September 2022,

2. 1.3 The disclosures made in this condensed interim financial information have, however, been limited bas ed on the
requirements of the Intemational Accounting Standard 34: ‘Interim Financial Reporting'. This conden sed interim
financial information is unaudited.

2.1.4 Incompliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby
declare that this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation

215
currency of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT

34 The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2023. Amendments to certain existing standards and
interpretations on approved accounting standards effective during the period were not relevant to the Fund's
operations and did not have any impact on the accounting policies of the Fund and therefore not disclosed in this
condensed interim financial information.

32 The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan reguires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund's accounting policies and the key sources of
eslimation and uncertainty were the same as those applied to the financial statements as at and for the year
ended June 30, 2023. The Fund’s financial risk management objectives and policies are consistent with those
disclosed in the annual financial statements of the Funds for the year ended June 30, 2023.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

§  PAYABLE TO THE MANAGEMENT COMPANY {Unswdied]  (Audied)
Seplember 30, June 3,
23 M3
— (Rupess in '100) —

Rehirnersbion payatie B1 47T 11,088
Salies bux 00 Femunesalion peyatie 6.2 2m 1401
Pable sysinsd sllocalud sxpenses 63 A 1,068
Sl fnad payitie ; ms
Sy and marksdng peysbie B4 1680 foa k)
36,263 =]

B The managesmel company chorged mansgement fee al e rale of oo o 10% of he gross esmings ol B schede, calcubsted ona daiy hesis The meoreraion @ e b he Mansgemen Company
on o oty bl in aear.

62  Saes lan on mansgemen reduneralion has been charged o Be rale of 13%

6.3 The Mansgessenl Company boe chenged aiocalid copenses io he lond ko e sxdeet s 1 has Bhink expedient on s @sorelion sobjed io nol berg Bighe than sl axpenses.

6 The Mansgessenl Company b changed Selfiing and Makeling Experses i he Tund 1o Be aden] & i has Bink egeden] on s decrebon subjec o ol Being higher Ban achel sopeises

(Unawdiled]  (Audilin)

Hote Seplember 38, June 3,
H3 ¥l

T ACCRUED AND OTHER LIABILITES — [Rupees in 000} —
Penvisnn lod Federsl Excrae Duly ponbie oi emunerslion al

Ihe Marsgemen Compéry 1 11,833 11,933

Wilhroiding ix fayable 4E1 -

Berokerage menibie 453 =0

Auadiors’ nemaneralion payable ()] 57

Dividesnd Payaiie 21515 18,500

Paryaabie o legal abvisor B -]

Oy grirgabies 215 150

35318 BI=A

T4 There i no change n he stalos of Federsl Parice Doty 85 repaied in he annoal Snancs stalements of the Fond lor The year endid Jore 30, 2023, Had the provison Toe FED ool Resse e, he Nel
Atz Waahors of [het Fund a5 & Seplmber 30, 2073 wouid luve been highes by Re 004 (Juns 30, 20127, fs 0.03) perunl

B PAYABLE TD THE SECURITIES AND EXCHANGE CONMTSSION OF PAKISTAN {SECH) {Unansdiled) |Pasfled)
Sepleraber 30, Juinie 30
M3 023
—— (Rupees in 000 —
SECE Tie geryabie 1,153 3215

1,183 325

In acconance will (he NEFT ReguisSons 2008, 5 ColecSve bwestment Scheme (C15) is fequired fo ey annual i o he Securilies and Exchange Commisson of Pakisten (SECF) on aanusl basis 81
e sl o 002% of sversge Mel Asoels. of Coliecive invesiment Selieme ealuialid on dely bass.

Efieclivie a8 of July 1, 2073, e SECT Breugh S0 592 daled My 17, 2023, hass revised Bhe sl | ee rale fom 0.02% ks 0.075% sed inbodused & £l in paymen bequensy, lrom snual i
MmNy bk

i CONTINGENCIES AND COMMITMENTS
Thee wes B conlrgence: and Ermeerls fuitslanding & ol Sepimeber 30, 2023 & June 30, X023

10 TAXATION

The ecome of P Furd & exanpl om ncome: e under Cliese 99 of Pad | of B2 Seond Schedule b the noome Tax Oedinenee, 2001 subpsd o B conddion B rol less fen 30% of the
atenurling come for the year a2 feduced by capilal gains, whelher ralised of oesied, @ Forioled smondgs Be ol hoiders 33 cash dividend. Furesmons, 2 per Reguisiion 63 ol he Moo
Bamiing Finanoe Companies and Nollied Enfilies Reguistions, 2008, he Fovd & reguined o dsiribole ool ess than 37% of ds sooounting nooee for the yesr denived fiom soistes olher o captsl
pais & reduced by Such experses as are chageablie Berean ko Be und hoders. Since e Mensgemen Company nfends: o debribuie al ksl 9% of e Fund's accounling oeome o be samed
during cutenl year ko the ol holders g reduced by capilal gairg (whelhe resiesd or ufvesiosd) i 1s ol holders, hemione, no provision fof lasafion has been madie in Sess andered nledm
finariad sinslements duriog e peod. The Fund B b eaempl from the provissons of Seclen 153 (mintmum tax) untder daise 1084 of Pal IV of the Second Schedule i the Inoome Tax Ordinerce,

2001.
Hale Sepl 30, Sepd 30,
23 w2z
11 CASHAMD CASH EQUNALENTS — (Rupees in 000} —
Depos sccounls 132452 15125513
Mot bssssury L iraluring welliin 3 ooeifes 1,135,046 :

1MOTA E125513
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

13 TOTAL EXPEMSE RATIO
Tre annuslized iofl Expanse Ralio [TER) of e Fund for the pesod ended Seplember 30, 2623 & 1.47% which inchudes 0.19% mpresenfing gowemmend lewies on the Fund such as sales izms,
federal encise daties, annual fee ko e SECP. sic.

13 TRARSACTIONS AND BALANMCES DUTSTANDING WITH COMNECTED PERSONS | OTHER RELATED PARTIES
Felsted peries | connecled persons of fhe Fund includs e Management Compary, ofter coledive invesiment schemes managed by e Mansgement Company, MCB Bank Limited being fhe

Heidirg Company of the Managemend Company, the Tneles, dreclors. ey management personnel ard other associated undertaiings 2rd connecied persone. Correcied peroors akso indude any
person terefnaly owing drecty or indireclly 10% or more of the unis in the = | nel asseks of the Fund.

Trarsachons with connecled persons. essenfally comprise sale and redampfion of unis, fee on acoount of managey fhe affErs of e Fund, ofer changes, =ale and purchass of nvestments and
dsirbution payments io conreciad persors. The iensedions wilth commecled persons e in the rommel course of busress, of confracted retes and & Brms delemined in gocomdance wilh maret
rales.

Remunerabon to the Meragemen! Company of the Fund = defermined in sccordancs with the prowisions of the NEBFC Regulafions and Tsi Deed.

Remuneration io the Truslee of e Fund is delermined in acconiance wilh fhe povsons of e Trusl Desd.

Dietaits of iranzacions and batances al year end with related parfies ! connecled persons s as Tnflows:

For the quarter ended
Seplember 38, Seplember 30,
an e
—— {Rupaes; in '0b8] —
131 Detsils of transactions with connectsd persons 2re as follows:
WCH Investments Management Limited - Banagement Compary
{Formerty: MCE Arif Habilr Savings and Investments Limied)
Remunerafion (incuding indrect laes] 46,718 12663
Alincated sipenses. 1172 1,930
Markatng And Seling Expanze 16343 8,060
Group [ associated companies
MCH Bank Limited
Miark-up on hark deposis. 1065 128
Bank dhamas 1 |
Digital Cushodian Company Limited - Trustee
Remunerstion {incuding indrect {aes] 1713 1,428
Seplember30,  Jwe 30,
01 202
— (Rupees in 900) —
132 Amounts outstanding at yesr emd
MCE Investments Management Limiled - Management Company
(Formerty: MCB ArF Hadib Savings and Investments Limited)
Remumeralion payabie | jrecsivable) - nel 17,087 11,088
Saies i on remrerafon payabie 23 1841
Payable sgairst sfocaled mxpenses - 1,068
Payshls againat Merieting And Sefing eqerse 15543 Bz
Sfe Load Payshis - 135
(Group [ associsied companiss
MCE Bank Limited
Bafances wilh hank 6240 9.2
Digitsl Custodian Company Limied - Trustee
Remuneraion payabia i A5
Saes =m0 remLrersion DayanE B 63
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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"

FAIR YALUE MEASUREMENTS

T watkow i Wi pricae [l wonid be recisived b Sedl an sssed or poid Io Iresslen o febSly n an odedy Iremsscion beleeen maike] perlicinants al This neassemen dule Consequenlly, difisfences n
oz et GiaTying values and e lai value esEmalis

Underiying e definilion of fa value is e presumplon thal e Fund & 5 going consesn willoul any mienlion of requiiement bo corbs] malesialy e sesbe of s operalons of o undertake &
ransaction on Sdverse s

Fenewncin] sanads witkch ane Iradabis n an open marke! o revaloed o e moke! prices premiing on e shlemend of sests o Gabiifees dale. The eslimsked G v of afl ol lontal asels
v fatallifies & consdeted nol lo be synificsnlly diffsren nom he respecie book vl

Fair value hierarchy

Internafonal Financsl Reporing Standand 13, Toir Vakos Measurement requires he Fund lo clessly assels using a Fair valkse hierancy fhal reflects he synilicance of e mouts used in making be
emiuieeents. The il wale hieradhy has B ilowig s,

Eeved 1. queled prices (madiesied) it aceo markels for denlicy sceds o lbilies;

Lt 3 ingrusts: otheer’ B quolisd prices inchoded wilhin eved 1 hal are chesnvate for e assel or Babilily eiller divecly (ie &8 ploes) o indinecy (Lo dedhed bom prices), mnd

Liwed - it o M Ssvscet ity thaal e sk Irnsind o bssisrvaibie: Mool bt (L cimobesseyable npuls ).

15  GEMERAL
151  Fagures o bt ronmden] off Io the neanest thousaod nupees uniess e speciied

152 Corespinding ligures have been redassiled and esranged in B condensed nlenm finsnosl statemenls, wherever nispessary, o the purpose of eller presenbalion

16 DATE OF AUTHORSSATION FOR ISSUE

Therze Finnnossl Stafemernts wese aulhofised for ssee on Oclober 18, 2023 by e Boand of Dinsclor of e Managemen] Comgusy

For MCB Investment Management Limited
(Formerly: MCB-Arif Habib Savings and Investments Limited)
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